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E.O. 11652: N/A 

TAGS: MASS, MY, US 

SUBJECT: F-5 AIRCRAFT FOR MALAYSIA 

REF: KUALA LUMPUR 1405, STATE 35902 

1. WE CANNOT PROVIDE MIX OF DOLS 10 MILLION IN DIRECT 
CREDIT AND DOLS 8.75 MILLION IN USG-GUARANTEED CREDIT. IF 
GOM DECIDES ON MIX FOR TOTAL OF DOLS 18.75 MILLION, WE 
WOULD WANT TO PROVIDE HALF AND HALF (I.E., DOLS 9.375 MIL- 
LION OF EACH). WE WOULD ALSO REQUIRE DRAWDOWN OF DIRECT 
AND GUARANTEED CREDIT AT SAME TIME AND IN EQUAL INSTALLMENTS. 
BOTH OF THOSE MEASURES ARE NECESSARY TO FACILITATE COMPUTA- 
TION OF INTEREST CONCESSION WHICH MUST BE GIVEN ON DIRECT 
CREDIT TO BRING OVERALL PACKAGE TO COST-OF-MONEY TO USG. 

USG COST OF MONEY FOR APRIL IS 7 ONE-EIGHTH PERCENT. 
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2. AIR FORCE WILL CONTACT GOM DIRECTLY WITHIN NEXT FEW 
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WEEKS TO REVISE SCHEDULE OF PAYMENTS. KISSINGER 
LIMITED OFFICIAL USE 
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